RESOLUTION NO. 2026-R-07

A RESOLUTION URGING SSUT REFORM TO PROTECT LOCAL REVENUE,
SUPPORT ALABAMA BUSINESSES, AND FUND LOCAL SCHOOLS

"A false balance is an abomination to the LORD: but a just weight is his delight." —
Proverbs 11:1

Summary
Irondale urges the Legislature to reform SSUT by:

Raising the rate to 9.25% to match in-store averages;

Adopting a hybrid distribution returns more revenue to where sales occur;
Lowering the threshold from $250,000 to $100,000;

Requiring SSUT revenue flow to schools like traditional sales tax; and
Closing loopholes allowing Alabama retailers to avoid local taxes via online
marketplaces.

1. The Problem

WHEREAS, SSUT taxes online sales at 8%, while the statewide average in-store rate is
9.25% (PARCA, 2023), giving out-of-state online sellers a government-created price
advantage over Alabama brick-and-mortar businesses; and

WHEREAS, half of local SSUT revenue is distributed by population rather than where sales
occur, meaning cities that invest in retail infrastructure subsidize communities that have not
made those investments; and

WHEREAS, Alabama's $250,000 SSUT threshold is double the $100,000 standard in other
states, exempting small online sellers from obligations that apply to all Alabama businesses
from their first dollar of sales; and

WHEREAS, only eight county and seven city school systems receive SSUT revenue
(PARCA, 2023), because—unlike traditional sales tax—local governments have no
obligation to share SSUT with schools; and

WHEREAS, Alabama-based retailers can route transactions through online marketplaces,
pay only 8% SSUT, and allow in-store pickup—circumventing local sales tax entirely;
2. Constitutional Urgency

WHEREAS, multiple municipalities and the Alabama Education Association have filed
lawsuits arguing that SSUT unconstitutionally delegates taxing authority—reserved to the
Legislature under Article IV, Section 45—to private sellers who choose which tax to collect;
and

WHEREAS, if the Legislature does not act, courts will reshape Alabama's tax system by
judicial order rather than legislative deliberation;
3. Irondale's Stake

WHEREAS, Irondale is a central Jefferson County retail hub, opening a $105 million Costco
in 2028 (200-300 jobs, $6—8 million annual sales tax); and

WHEREAS, if 15-20% of the Irondale Costco's projected $150 million in annual sales are
fulfilled through online or app-based orders taxed under SSUT instead of the local rate,



Irondale could lose $900,000 to $1.2 million annually—a 15-20% shortfall in expected retail
tax revenue essential to repaying infrastructure investments and funding core services; and

WHEREAS, for every $1,000 spent online or through an app that is taxed under the
Simplified Sellers Use Tax (SSUT) instead of Irondale's standard 4% local sales tax, the City
receives only about $0.11, compared to the $40.00 it would earn from the same in-store
purchase—creating a system that effectively penalizes Irondale for investing in retail
infrastructure, while rewarding other municipalities that have made no comparable
investment; and

WHEREAS, Irondale is not asking for sales tax revenue generated by other municipalities,
nor do our residents expect their tax dollars to fund cities that have made no investment in
Irondale's success; we simply ask to retain the revenue generated within our borders, through
our infrastructure, businesses, and workforce—a fair return on what we have earned and
deserve; and

WHEREAS, Irondale is studying a city school system and exploring micro transit—both
dependent on stable local sales tax revenue that SSUT's current structure undermines;

4. Strategic Timing

WHEREAS, 2026 is an election year for the entire Alabama Legislature, making substantial
tax reform unlikely during that session; and

WHEREAS, by adopting this resolution now, Irondale positions itself to build coalitions
with other affected municipalities, engage legislative candidates during the 2026 campaign
season, and advocate for reform in the 2027 legislative session when newly elected members
will be prepared to govern;

5. Resolution

NOW, THEREFORE, BE IT RESOLVED BY THE CITY COUNCIL OF THE CITY
OF IRONDALE:

Section 1. The city urges the Legislature to reform SSUT by:

a) Raising the rate to approximately 9.25%;
b) Adopting a hybrid distribution where:
i) A portion continues population-based distribution to support smaller communities;
and
ii) A portion is distributed by sale destination, so retail-intensive cities receive
revenue tied to their economic activity;
c) Reducing the threshold from $250,000 to $100,000; and
d) Requiring school systems receive proportional SSUT shares matching their traditional
sales tax shares.

Section 2. The city urges the Legislature to close marketplace loopholes by:

a) Prohibiting Alabama retailers from using online marketplaces solely to collect 8%
SSUT instead of full local rates;

b) Clarifying that transactions involving Alabama inventory or in-store pickup are
subject to complete sales tax; and

¢) Limiting SSUT to genuinely remote sellers without Alabama physical presence.



Section 3. The city commits to building a coalition of like-minded municipalities during the
2026 election cycle to advocate collectively for SSUT reform in the 2027 legislative session.

Section 4. The city urges the Legislature to act before judicial intervention becomes
necessary.

Section 5. The Mayor and Council shall communicate this resolution to the Alabama
Department of Revenue, the Legislature, the Alabama League of Municipalities, and the
Association of County Commissions.

Section 6. This resolution takes effect immediately upon adoption.

ADOPTED & APPROVED: This 6th day of Jant 2026.

Daney, ity €ouncil President

APPROVED

A,

J esD Stewart Jr., Mayor

ATTESTED:

(b R0

Leigh Akn Allison, City Clerk

CERTIFICATION

I, Leigh Ann Allison, the City Clerk of the City of Irondale, Alabama, hereby certify
that the above to be a true and correct copy of'a resolution adopted by the City Council of the
City of Irondale at its regular meeting held on the 6th day of January, 2026, as the same appears
in the minutes of record of said meeting.

e
“'Q Allson Ci y Clerk



